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Dear Partners, 

We finished the first quarter of 2014 up 7.14%. We continue to do well with our core positions in General Growth 

Properties and Howard Hughes Corp, both which are weighted heavily in the portfolio. They both continue to give us 

exposure to real estate, which is the top performing sector so far in 2014. GGP is up 11.7% and HHC up 18.9% YTD.  

Our third largest position Fannie Mae dropped 30% on news that the Corker Warner v2 bill was released and it 

ended up losing 50% of its share price. We immediately analyzed the release and realized that the probability of it 

impacting the shareholders was very low and that nothing had changed in our original thesis. The move from $6 to $3 

was also predicated on fear and profit taking. Because we were already overweight our position, we decided to not 

add. It has since recovered from $3 to $4, or a third of the steep drop. We see FNMA as one of the most asymmetrical 

special situation plays in the market at the very moment. The graph below illustrates the significant moves. 

 

The only significant position we added in Q1 was Third Point Re (TPRE). It is a high quality reinsurance business with the 

float managed by Dan Loeb from Third Point, an excellent fund manager with a good long term track record. We also 

hold Greenlight Capital Re (GLRE), which is managed by David Einhorn and our goal in holding TPRE & GLRE is to 

invest in two high quality, fast growing reinsurance institutions and which have two talented fund managers managing 

the float of their respective companies. 

 

Overall, we continue to manage a concentrated portfolio, keeping operational and trading costs low, while looking for 

new and compelling businesses to analyze and invest in. We still feel our portfolio is well positioned to outperform the 

market over the long term. 

 

Sincerely, 

 

 

Mike Rusinas, Portfolio Manager 
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DISCLOSURES 

 

Past performance is not necessarily indicative of future results. All investments involve risk including the loss of principal. 

This report is confidential and may not be distributed without the express written consent of the original author and 

does not constitute a recommendation, an offer to sell or a solicitation of an offer to purchase any security or investment 

product. Any such offer or solicitation may only be made by means of delivery of an approved confidential private 

offering memorandum. 

Investments may currently or in the future buy, sell, cover or otherwise change the form of its investment in the companies 

discussed in this letter for any reason. The author hereby disclaims any duty to provide any updates or changes to the 

information contained here including, without limitation, the manner or type of any of the investments. 

All of the views expressed in this research report accurately reflect the research analysts’ personal views regarding 

any and all of the subject securities or issuers. The research analyst is not registered with FINRA, and may not be subject 

to FINRA rule 2711 restrictions on: communicating with the subject company, public appearances, and trading securities 

held in the research analysts’ account. No part of the analysts’ compensation was, is, or will be, directly or indirectly, 

related to the specific recommendations or views expressed in this research report. The analyst responsible for the 

production of this report certifies that the views expressed herein reflect his or her accurate personal and technical 

judgment at the moment of publication.  

The return of the S&P 500 and other indices are included in the presentation. The volatility of these indices may be 

materially different from the volatility in the Fund. In addition, the Fund’s holdings differ significantly from the securities 

that comprise the indices. The indices have not been selected to represent appropriate benchmarks to compare an 

investor’s performance, but rather are disclosed to allow for comparison of the investor’s performance to that of certain 

well-known and widely recognized indices. You cannot invest directly in these indices. 

This document is confidential and may not be distributed without the consent of the Investment Manager and does not 

constitute an offer to sell or the solicitation of an offer to purchase any security or investment product. Any such offer 

or solicitation may only be made by means of delivery of an approved confidential offering memorandum. 

Under no circumstances must this document be considered an offer to buy, sell, subscribe for or trade securities or 

other instruments. 
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